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Purposes

1 Loans are available from the Gloucester DBF to assist PCC’s within the Diocese of Gloucester subject to the terms and conditions set out below and provided the loans are applied to either of the following purposes:
a. Works to a church building which have received a faculty

b. Works to other church plant or similar capital projects which have the endorsement of the Archdeacon for the relevant area.

Limits

2 There is no specific limit on the size of loan the DBF will make, however they would usually be expected to be below £50,000 and be subject to a convincing case for the ability to repay.

3 In deciding on the level of loan, the Committee will take into account the funds available to the parish, the fund-raising undertaken, previous awards made and the ability of the parish to service the loan whilst maintaining Parish Share contributions.  The parish may be asked to submit an outline business plan to demonstrate that the loan can be repaid in the term.  They may also be asked to supply the DBF with any publicity material used to promote the work to the congregation or a wider audience.
4 Awards will be made commensurate with the scale of the work being undertaken and the resources of the parish.
Conditions

5 Where appropriate a faculty must have been obtained for the work.

6 No award will be given where the parish is not up to date with its Parish Share contributions.

7 Offers of loans must be taken up within one year of the date of the letter making the offer, after which the offer will automatically lapse.

8 Loans are payable on evidence being supplied of expenditure, either made or imminent, this may include invoices, architect certification or similar documentation
Process

9 Application should be made on the appropriate form obtainable from Church House.

10 If the application is completed satisfactorily the authorization for the loan will thereafter depend on the value of the loan requested.

11 For loans of less than £20,000, the Head of Finance will usually authorize the loan in liaison with the relevant Archdeacon.  The significance of the loan in relation to existing funds and forecasted fundraising income will be taken into account in deciding what authorization is required.
12 For loans of £20,000 or more, the loan will also require authorization from the Finance Committee.  This will require the application to be with the Head of Finance two weeks in advance of the Finance Committee meeting.  The Committee meets five times a year, and dates can be found on the diocesan calendar or from Church House.

13 For loans in excess of £50,000 the loan will also require authorization by Bishop’s Council.  The Council normally meets one month after the Finance Committee, dates can again be found on the diocesan calendar or on request from Church House. 

14 After due authorization has been obtained you will receive a letter of offer from the Head of Finance to inform you formally of the approval and the terms agreed.  This should normally be issued within a week, however if you require a quicker answer or are concerned you have not had a response please contact the Head of Finance who will be happy to assist.

Terms of loans

15 Loans are made for a term of up to five years.

16 In principle the DBF does not seek to make a profit of loans to parishes but seeks only to ensure lost investment returns are recovered for the benefit of Parish Share.  

17 On loans under £50,000 interest is charged on the outstanding balance at the Bank of England Base Rate.  On loans over £50,000 interest is charged at a rate agreed with the parish based on the funding source to the DBF.  
18 Repayment is by equal annual installments, plus interest, due in each year on the first day of the month following the month after that in which the loan is made.  

19 There is no penalty for early repayment, which may be made at any time in full or in part.  Interest will be recalculated on the actual outstanding balance on a daily basis.
If you wish to proceed with a loan application please 
complete the form attached and return it to:

Head of Finance

Gloucester DBF

Church House

Gloucester

GL1 2LY

You may wish to retain this sheet for information.

Parish Loan Scheme Application Form


	Applicant Details
	
	

	
	
	
	

	Name of parish
	
	Parish ref.
	

	
	
	
	
	

	Name of church
	
	

	
	
	
	
	

	 Contact Name
	
	

	Address
	
	

	
	
	

	
	
	

	email
	
	
	

	
	
	
	
	

	We the undersigned acting under authority of the above named PCC as minuted at its meeting held on _____________ (date) confirm that this application to Gloucester DBF for loan funding set out overleaf and in any attach materials has been agreed by the PCC and that the terms of the loan scheme will be adhered to for the life of the loan.

	Signature 1
	
	
	

	Print Name:
	
	Date
	

	
	
	
	

	Signature 2
	
	
	

	Print Name:
	
	Date
	

	
	
	
	

	For completion by Gloucester DBF

	  Archdeacon’s signature: 
	
	Date
	

	
	
	
	

	  Head of Finance’s signature:
	
	Date
	

	
	
	
	

	  Finance Committee approval minuted (meeting date)
	Date
	

	
	
	

	  Bishop’s Council approval minuted (meeting date)
	Date
	

	
	
	
	
	


	Summary of works to be undertaken

	Please provide a brief summary of your project in this space noting any specific impact on mission, community engagement, heritage etc.  Please also list any attachments you have provided in support of your loan.

	
	
	
	
	

	Do you have a faculty for the work?
	YES / NO
	
	Date works commence:
	

	
	
	
	

	Architect’s name:
	

	
	

	
	

	Summary project budget
	£

	
	

	Total cost of work (incl. fees and VAT), 

If loan is over £10k please attach summary of costs and evidence for major items 
	

	
	
	

	Planned funding:
	existing parish funds
	

	
	
	LPWGSa grant for VAT recovery
	

	
	
	grants (received, promised and anticipated) 
	

	
	
	pledges (incl tax recoverable)
	

	
	
	other (give details)
	
	

	
	
	shortfall
	
	

	
	
	
	
	

	Loan requested from Gloucester DBF:
	

	
	

	Period for which loan is requested (maximum five years)
	years


a
The Listed Places of Worship Grant Scheme enables VAT to be recovered on repairs to listed churches.

PTO








